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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEAL ER:
PUGLISI & CO.

OFFICIAL USE ONLY

FIRM 1D. NO.
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.)
399 PARK AVENUE
(No. and Street)
NEW YORK - NEW YORK | 10022
(Ciry) (State) a @p Cotdy

=y

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT o

CRAIG KLEIN 212-418-1200
(Area Code — Telephone No.)

B. ACCOUNTANT IDENTIFICATION
INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

SPICER, JEFFRIES & CO.

(Name — iszdiyia‘ual, state last, first, middle name)

4155 EAST JEWELL AVENUE, SUITE 307 DENVER COLORADO 80222
(Address) (City) (State) Zip Code)
CHECK ONE:
@ Certified Public Accountant PHOCESSE D
O Public Accountant :
0O Accountant not resident in United States or any of its possessions. \JF MAR 15 2002

FOR OFFICIAL USE ONLY ;"’ UMSQA.,
NCIAL

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See section 240.17a-5(e)(2)

91 Plotential persons who are to respood to the collection of information s L)
SEC 1410 (3-91) contained in this form are not required to respond uoless the form displays ’

a currently valid OYH R control number.




I, __CRAIG KLEIN

OATH OR AFFIRMATION

‘ swear (or affirm) that, to the
best of my knowledge and‘ belief the accompanying financial statement and supporting schedules pertaining to the firm of

PUGLIST & CO.

as of

DECEMBER 31, 2001 : are true and correct. I further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary mter&st in any account classified soley as that of
a customer, except as follows:

=

Cr

Signature

Title

Notary Public

BRIAN E. HIRSCH
Notary Public State Of New York
02HI6054278
Quaﬂﬁed In New York County
Certificate Filed In New York Coun

This repSAMMISStTI (eRcidn RSO BOBIE Boxes):
(a) Facing page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss).
. (d) Statement of Changes in - Cash Flows -
(e) Statement of Changes in Stockholders’ Equity or Partners or Sole Propnetor s Capital.
(f) Statement of Changes in Liabilities Subordmated to Claims of Creditors.
(g) Computation of Net Capital
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢c3-3.
() Information Relating to the Possession or control Requirements Under Rule 15¢3-3.
(i) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.

(1) An Oath or Affirmation.
{m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

(o) Independent Auditors' Report on Internal Accounting Control Requlred By
**For condzts ons 3}“ confldezntu% trearment of certain portions of this filing, see sectxon 240.17a-5(e)(3).

 OOR 0O D008 08ERKRE

A report containing a statement of financial condition has been included.
Accordingly, it is requested that this report be given confidential treatment.
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S SPICER, JEFFRIES & CO.

CERTIFIED PUBLIC ACCOUNTANTS

4155 E. JEWELL AVENUE
SUITE 307

- DENVER, COLORADO 80222
TELEPHONE: (303) 753-1959
FAX: (303) 753-0338

www spicerjeffries.com

INDEPENDENT AUDITORS' REPORT

The Board of Directors
Puglisi & Co.

We have audited the accompanying statement of financial condition of Puglisi & Co. as of
December 31, 2001. This financial statement is the responsibility of the Company's
management. Our responsibility is to express an opinion on this financial statement based on
our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the statement of financial condition is free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the statement of financial condition. An audit aiso includes assessing the
accounting principles used and significant estimates made by management, as well as
evaluating the overall statement of financial condition presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the statement of financial condition referred to above presents fairly, in all
material respects, the financial position of Puglisi & Co. as of December 31, 2001 in conformity
with accounting principles generally accepted in the United States of America.

M% i)

Denver, Colorado
January 25, 2002

A MEMBER FIRM OF MACINTYRE STRATER INTERNATIONAL LIMITED (MSD),
A WORLDWIDE ASSOCIATION OF INDEPENDENT PROFESSIONAL FIRMS.




PUGLISI & CO.

STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2001

ASSETS
Cash
Cash-segregated (Note 2)
Due from clearing broker

Furniture, equipment and leasehold improvements,
net of accumulated depreciation of $279,830

Other
LIABILITIES AND SHAREHOLDER'S EQUITY
LIABILITIES:

Accounts payable and other liabilities
Commissions, payroll taxes and benefits payable
New York City corporate taxes payable

TOTAL LIABILITIES

COMMITMENTS AND CONTINGENCIES (Notes 2 and 4)

SHAREHOLDER'S EQUITY (Note 3):
Common stock, $.01 par value; 1,000 shares authorized;
61.5 shares issued and outstanding
Additional paid-in capital
Retained earnings
TOTAL SHAREHOLDER'S EQUITY

The accompanying notes are an integral part of this statement.

1395189

1502 622

2719678

287 416

119 488

6 024 393

1016 969
670 188
121 815

1 808 972

1
1416 323
2799 097

4215421

6024 393




PUGLISI & CO.

NOTES TO STATEMENT OF FINANCIAL CONDITION

NOTE I - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Puglisi & Co. ("the Company") was incorporated in Delaware on June 25, 1987 and is a securities
broker-dealer registered with the Securities and Exchange Commission ("SEC") and is a member of
the National Association of Securities Dealers, Inc. ("NASD"). The Company is engaged in a single
line of business as a securities broker-dealer, which comprises several classes of services, including

~ principal transactions, agency transactions and investment banking services.

The Company records securities transactions and related revenue and expenses on a trade date basis.
Securities owned or sold, but not yet purchased by the Company (substantially common stock) are
recorded at market value and related changes in market value are reflected in income.

The Company, under Rule 15¢3-3(k)(2)(i1), is exempt from the reserve and possession or control
requirements of Rule 15¢3-3 of the Securities and Exchange Commission. The Company does not
carry or clear customer accounts. Accordingly, all customer transactions are executed and cleared on
behalf of the Company by its clearing broker on a fully disclosed basis. The Company's agreement
with its clearing broker provides that as clearing broker, that firm will make and keep such records of
the transactions effected and cleared in the customer accounts as are customarily made and kept by a
clearing broker pursuant to the requirements of Rules 17a-3 and 17a-4 of the Securities and Exchange
Act of 1934, as amended (the Act). It also performs all services customarily incident thereon,
including the preparation and distribution of customer's confirmations and statements and maintenance
margin requirements under the Act and the rules of the Self Regulatory Organizations of which the
Company 1s a member.

Due from clearing broker represents cash deposited with the Company's clearing broker and amounts
due for security transactions made in connection with the Company's normal trading activities.

Cash-segregated represents cash deposited in a money fund that is collateral for a letter of credit (see
Note 2).

The Company provides for depreciation of furniture and equipment on the straight-line method based
on estimated lives of the assets ranging from three to five years. Leasehold improvements are
amortized over the life of the related lease.

For purposes of cash flows, the Company considers all demand deposits and highly liquid instruments
with a maturity of three months or less to be cash equivalents.

The Company is recognized as an S-Corporation by the Internal Revenue Service and by the State of
New York. As an S-Corporation, the Company is subject to New York City General Corporation Tax
and a New York State Franchise Tax, while the Company's shareholders are liable for federal and state
income taxes on the Company's taxable income.




PUGLISI & CO.

NOTES TO STATEMENT OF FINANCIAL CONDITION
(Continued)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

The preparation of financial statements in conformity with accounting principles generally accepted in
the United States of America requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date
of the financial statements and the reported amounts of revenues and expenses during the reporting
period. Actual results could differ from those estimates.

NOTE 2 - COMMITMENTS AND CONTINGENCIES

The Company leases office space, equipment and an automobile under various operating leases
expiring through 2006. Future minimum lease payments under the noncancellable leases as of
December 31, 2001 are approximately as follows:

Year ’ Amount
2002 $ 1979900
2003 ' 1 958 000
2004 1 952 700
2005 1 952 700
2006 1 627 200
Total $ 9470500

Total rental expense for operating leases was approximately $1,281,000 for the year ended December
31, 2001.

The Company utilizes a standby letter of credit with a financial institution to be used as a lease deposit
in the amount of $1,500,000. This letter of credit is secured by cash deposited in a money fund.

NOTE 3 - NET CAPITAL REQUIREMENTS

Pursuant to the net capital provisions of Rule 15c3-1 of the Securities Exchange Act of 1934, the
Company is required to maintain a minimum net capital, as defined under such provisions. At
December 31, 2001 the Company had net capital and net capital requirements of $2,305,895 and
$120,598, respectively. The Company's net capital ratio (aggregate indebtedness to net capital) was
.78 to 1. According to Rule 15¢3-1, the Company's net capital ratio shall not exceed 15 to 1.




PUGLISI & CO.

NOTES TO STATEMENT OF FINANCIAL CONDITION
(Continued)

NOTE 4 - FINANCIAL INSTRUMENTS WITH OFF-BALANCE SHEET RISK AND
CONTINGENCIES

In the normal course of business, the Company's client activities ("clients") through its clearing broker
involve the execution, settlement and financing of various client securities transactions. These
activities may expose the Company to off-balance sheet risk. In the event the client fails to satisfy its
obligations, the Company may be required to purchase or sell financial instruments at prevailing
market prices in order to fulfill the client's obligations.

The Company bears the risk of financial failure by its clearing broker. If the clearing broker should
cease doing business, the amounts due from this clearing broker could be subject to forfeiture. In
addition, the Company has deposits in banks in excess of the federally insured limit. These amounts
could be subject to loss should the bank cease business.

The Company's financial instruments, including cash, receivables, payables and other liabilities are
carried at amounts that approximate fair value due to the short maturity of those instruments.
Securities owned are valued at market value using quoted market prices.




